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ABSTRACT 

Startup Company from different economic sectors plays a fundamental role in 

advancing sustainable development in the area where the company operates. However, it 

is the environmental practices of these companies that determine the direct impact on 

environmental sustainability. In this context, cleaner production plays an important role 

in reducing consumption and energy of natural and material resources, and also to 

stimulate the activity of systematic reduction in waste and pollutant emissions. Thus, it is 

important to identify the strategic drivers that the company has before cleaner production 

which will lead the company to achieve sustainable competitive advantage among 

competitors. Based on this, this study aims to analyze the influence of strategic drivers 

(entrepreneurial orientation, market orientation, and knowledge management 

orientation) on cleaner production and sustainable competitive advantage.  

This study uses a method of data collection in the form of questionnaires which 

are included in the type of non-closed questionnaire with statement items in the 

questionnaire designed using a Likert scale. This study involved 104 active respondents 

who worked at a startup company which operates in the Special Region of Yogyakarta 

and analyzed using the Structural Equation Modeling (SEM) method, which was 

categorized as quantitative and descriptive research. The results show that there was a 

strong prior influence of strategic drivers on cleaner production, which showed that the 

correlation between three antecedents had high intensity, indicating that the companies 

studied used strategic drivers separately, which when the strategic drivers were 

combined could create more opportunities for successful implementation of cleaner 

production high, with a significant increase in sustainable competitive advantage at 

startup companies. 
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