CONTENT

LegaliZation PAGE.......eeiveereieeiie et e sttt e anes i
APPIOVAL PAJE ...ttt ii
DECLARATION OF AUTHENTICITY ..ooiiiiieie e i
PIEIACE ... v
CONTENT ..... /SUS_—— P, ] SN, A5 N LW W .......................c.c. Vil
LIST OF FIGURE ...ttt iX
LIST OF TABLE ... .ottt ne e X
Abstract........ . S S SN W, e MY ... Xi
Abstrak .......... ST B ...l e Xii
Chapter I INTRODUCTION .......oiiiiiiiieiieie et eie et snee e eee e nees 1
1.1, BACKGrOUNG.......ccciiiiiiiiiiieei e 1
1.2, Problem IdentifiCation ..............coooiiiiiiiiiiii e 5
1.3. ProblepsEormtlptiDg 8. % A8 S8 AN M8 N 6
1.4, Problem LImMitation ........coooeiiiieiiiieee e 6
1.5, ReSeArCh ODJECHIVE .....ceiiiiii e 7
1.6.  Research ContribUtioNS...........cccooiiiriiiiiee e 7
1.7.  Definition OF TEIMS ...ccviiiiiiiiiiee e 8
1.8.  Systematics Of WIItING........cooveiiiieiiicie e 9
Chapter Il REVIEW OF RELATED LITERATURE ......cocooiiiiieive 10

vii



2.1. TheoretiCal REVIEW ......ooooeeeeeeeeeee 10

2.2. Theoretical FrameworK.............ccoiiiiiiiiie i 21
2.3. ReSEarch Frame WOTK ..........cccooiiiiiiiiieieiieeeis e 23
2.4. Hypotheses FOrmulation ............ccooviveiiiie i 23
Chapter 11 RESEARCH METHOD .......cccoviiiiiiiiint e 25
3.1 Types and MOGEIS ........ccoiiiiiiieeeee e 25
3.2. Data Sources and Definition ...........ccooeiiiiriinininineeee e 25
3.3, ANalySIS MENOT ..o 27
3.4, Statistical @NalYSIS.........ccccveeiieiiiiieie e 29
3.5. Diagnose Regression Test Model: Classical Assumption classic.......... 33
Chapter IV DATA ANALYSIS AND DISCUSSION ......cccoovviiiieniiie e 36
4.1. Research data deSCriptioNn ..........cccoeiieierieierese i 36
4.2.  The Analysis and ReSUIT ...........ccooiiiiiiiii e 37
4.3  Economic Analysis and Interpretation.............ccccceeveieiiic i v cie e 48
Chapter V CONCLUSIONS AND RECOMENDATIONS........cccooiveiririeen 51
5.1, CONCIUSIONS. ...ttt 51
5.2, LIMITALIONS ..ottt 52
5.3, ReCOMMENTALIONS.......cciiiiiiiiiiieieie et 53
BIDHOGIaPNY ..o s 54
ATTACHMENT ... 57

viii



LIST OF FIGURE

Figure 2.1 Absoulte Income Theory
Figure 2.2 Research Framework.....

Figure 4.1 Histogram of Normality teSt............ccoivriiiiiiiiiiiiiiiiinenn.n,



Table
Table
Table
Table
Table
Table
Table
Table
Table

Table

LIST OF TABLE

4.1 Main Data of Research................oooii 36
4.2 Stationery test result.........coviiiiiii i 38
4.3 Residual Unit Root test result.............c.cooviiiiiiiiiiiiiinn... 39
4.4 Cointegration test result............oooiiiiiiiiiiiiiiiii e 40
4.5 Regression Result ECM inthe Long Run........................oa 41
4.6 Regression Result ECM in the Short Run.......................c 43
4.7the LM TEST inthe Short Run...................o, 45
4.8the LM TEST inthe Long Run.............cooovviiiiiiiiiiiiiiinnn, 45
4.9 Heteroskedasticity in the Short Run....................coooiiiiiiin, 46

4.10 Heteroskedasticity in the Long Run........................... 46



